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CONTENTS WORKING TOWARDS A  
LONG-TERM SUSTAINABLE 
FUTURE  
Recently, the COP26 provided the world with a wake-up call, in terms of the work that still needs to be 
done to reduce CO2 and other greenhouse gas emissions in the years ahead and to slow the impact of 
global warming and climate change.

This year I have endorsed our Group Sustainability Committee to drive new policies and to lead our 
strategic goal to reduce emissions across our global operations. The group is committed to building a 
greener environment in the maritime sector targeting a significant reduction in total CO2 emissions by 
2030.

We have already made a commitment that all future internal tractors purchased from 2024 onwards 
must be powered by non-fossil fuel alternative energy such as electricity or hydrogen. Even before 
then, by January 2024, at least 20 percent of any proposed purchase of internal tractors in the group will 
be battery powered. More recently, we are also taking delivery of the first consignment of 48 electric 
tractors and 17 emission free remote-control electric rubber-tyred gantry cranes, which will be operating 
at the Port of Felixstowe in the UK next year.

Another high priority item in the agenda is the health and wellbeing of our workforce. We have recently 
launched our ‘BEWELL’ campaign to strengthen our company’s occupational health and safety efforts 
to improve the physical health and mental wellbeing of our employees.

While we are working vigorously to create a green sustainable future, we will surely continue to tackle 
the challenges we face in our business to ensure its long-term sustainability. I have witnessed our 
staff ’s dedication and hard work over these years, and I would like to thank everyone for their efforts in 
ensuring the sustainability of our business on all fronts.

Wishing you all a joyous holiday season and a happy new year.

Eric Ip
Group Managing Director
Hutchison Ports
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MAJOR COMMITMENT TO 
REDUCE WATERFRONT 

EMISSIONS

As world leaders met at the 26th Conference of the Parties (COP26) in 
Glasgow recently finding new ways of reducing carbon emissions and 
slow down the increase in global warming. There is where the shipping 
industry came under more pressure to eventually eliminate burning 
fossil fuels as a primary energy source.

The United Nations International Maritime Organisation (IMO) has set 
a firm deadline for shipping to achieve a 50 percent reduction in CO2 
emissions by 2050, compared to 2008 levels. The race is now on to 
find clean, green fuels and emission free propulsion to radically change 
shipping and build a sustainable industry for generations to come.

Shipping now faces additional legislation and carbon taxes following a 
series of pledges made by governments at COP26, and the IMO will 
likely have to reach interim emission reduction targets by 2030 and 
2040.

The Paris Agreement’s long-term temperature goal to combat climate 
change is to keep the rise in mean global temperature to well below 
2 °C above pre-industrial levels, and preferably limit the increase to 
1.5 °C recognising that this would substantially reduce the impacts of 
climate change. Emissions should be reduced as soon as possible and 
reach net-zero by the middle of the 21st century (2050).

Climate change impacts can be mitigated by reducing greenhouse gas  
(GHG) emissions and by enhancing sinks that absorb greenhouse gases 
from the atmosphere.

In maritime logistics transport,
scenarios envision sharp increases in the market share of 

electric vehicles
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In maritime logistics transport, scenarios envision sharp increases in the market share of electric 
vehicles, and a switch to low-carbon fuel for other transportation modes would be helpful to 
decarbonise with the use of technologies and modes of transport.

As the move to electric powered vehicles gathers pace, Hutchison Ports’ as part of its sustainability 
strategy, and to reduce carbon emissions, has announced it is phasing out diesel powered tractors 
and replacing them with units powered by electricity or hydrogen.

The programme will also see an end to the purchase of diesel-powered tractors from January 2024 
except in exceptional circumstances. Before that time at least 20 percent of any proposed purchase 
of internal tractors will be powered by green energy, such as electricity.

PORT OF FELIXSTOWE PHASE OUT DIESEL-POWERED YARD 
CRANES
To coincide with COP26 and the group’s sustainability strategy, Hutchison Ports Port of Felixstowe 
has announced it plans to order 48 electric tractors and 17 zero-emission remote controlled electric 
rubber-tyred gantry cranes (ReARTGs) as the first batch of new equipment as part of its emission 
reduction programme. The new two-wheel drive tractor units will be the first electric tractors at the 
UK’s largest container port.

Chris Lewis, 
Chief Executive Officer of Port of Felixstowe.

This order represents the latest part of our plan to 
reduce the environmental impact of our operations. In 
total, replacing 48 diesel-powered tractor units and 17 
conventional RTGs with new electrical equipment will 
save 6,662 tonnes of CO2 and 59.38 tonnes of NOx 
emissions every year. 
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The port is currently examining ways to explore the use of hydrogen powered port equipment 
and is involved in one of the projects selected to receive support from the Clean Maritime 
Demonstration Competition. The project involves a feasibility study into the potential for Freeport 
East, which includes the ports of Felixstowe and Harwich International, to become a net-zero port 
and a net-zero energy hub for third parties and the adjacent region.

MAJOR MULTINATIONALS COMPANIES BACK 
ZERO-EMISSION SHIPPING INITIATIVE
Nine leading multinationals have become the first companies to sign a new 2040 Ambition 
Statement and commit to transitioning their ocean freight vessels to zero-carbon fuels by 2040, the 
Cargo Owners for Zero Emission Vessels (coZEV).

CoZEV is a coalition of cargo owners, initiated by the not-for-profit Aspen Institute Energy 
and Environment Program, that brings together cargo owners and shipping operators to work to 
accelerate the decarbonisation of the shipping industry and deliver on corporations’ net zero-
emission supply chain commitments.

Amazon, Brooks Running, Frog Bikes, IKEA, Inditex, Michelin, Patagonia, Tchibo and Unilever 
became the first to sign the 2040 Ambition Statement, sending a message to bunker fuel producers 
and the shipping industry that freight customers want to see zero-carbon shipping services 
delivered.

In the statement, zero-carbon fuels are defined as fuels that release no or very little greenhouse 
gases over their lifecycle, including no emissions at production stage. As such fossil gas or liquified 
natural gas (LNG) will not be considered as a zero-carbon fuel. Source: greenbiz.com

STRONG SHIPPING PRESENCE 
AT COP26
Shipping groups hope the COP26 will put 
more pressure on the IMO environment 
committee to increase its climate ambitions, 
particularly to commit to achieve net-zero 
emissions by 2030.

“Shipping’s unprecedented gathering of 
industry executive and maritime states at 
COP can set the agenda for the next steps in 
shipping’s decarbonisation journey.”

“Governments have a chance to send a clear 
signal to industry that not only are they 
serious about shipping reaching net zero 
carbon emissions by 2050, but that they will 

Climate change is one of the greatest challenges of our 
time and Hutchison Ports is committed to playing its 
part by minimising the impact of port operations on 
the environment. Promoting a culture of technological 
innovation and adoption of alternative fuels is a key 
strand of our strategy. This investment takes us another 
step nearer to our goal.

Clemence Cheng, 
Managing Director Hutchison Ports Europe and joint chair of 

Hutchison Ports Group Sustainability Committee.

provide proper backing to our plans on how we 
reach that goal.” – International Chamber of 
Shipping secretary-general Guy Platten told 
Lloyd’s List.

Shipping has to reaffirm its commitment to 
a sustainable future at COP26 with plans 
for green trade lanes and more support for 
emerging nations to achieve their emission 
reduction targets. The industry must move 
forward together to ensure those commitments 
are kept.

機匯



Rishi Sunak, UK’s Chancellor of the Exchequer.

The pressure is rising on shipping to accelerate the adoption of green fuels to replace polluting bunker 
oil in order to meet the International Maritime Organisation’s (IMO) directive to cut CO2 emissions by 

at least 40 percent to pre-2008 levels by 2030, rising to a 70 percent reduction by 2050.

The IMO has also mandated a reduction of total annual greenhouse gas (GHG) emissions from 
international shipping of at least 50 percent by 2050 when compared to 2008 mandated 50 per cent 

reduction in CO2 levels by 2030, compared to 2008 levels.

Rising sea levels and violent storms are causing major problems for shipping and coastal communities 
around the world, with many ports taking action to protect staff and assets. The pressure is on the 

shipping industry to accelerate its decarbonisation programmes to slow down global warming.

GREENER ENERGY FUELS 
SHIPPING’S

SUSTAINABILITY DRIVE

2030 40%
2050

2050

70%

50%
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SO HOW DOES THE SHIPPING 
INDUSTRY MEET THE GOALS 
OF THE IMO?
Under pressure from governments, environmental 
groups and shippers more carriers are taking 
intermediary steps, adapting ships to use 
Liquefied Natural Gas (LNG), electricity (energy 
carrier), Hydrogen, Biofuels, Ammonia, Methanol, 
Dimethyl ether (DME) and Liquid Petroleum Gas 
(LPG).

For blue water vessels, LNG is most popular 
alternative fuel and its availability means that it is 
set to replace bunker fuel. LNG carriers already 
use dual fuel diesel engines capable of using any 
combination of LNG and bunker fuels.

In Europe, LNG is the preferred fuel option for 
vessels in order to comply with new limits for 
sulphur content in marine fuels decreasing from 
1 to 0.1 percent from 1 January 2015 in Sulphur 
Emission Control Areas (SECAs) in the Baltic 
Sea, North Sea and English Channel as set by the 
(IMO)19.

In total, this will affect about 5,000 ships which 
transit between EU countries. 

Biofuels have very low sulphur levels and low CO2 emissions, as such they are a technically viable solution 
to low-sulphur fuels meeting either the VLSFO or ULSFO (ultra low sulphur fuel oil) requirements. The 
cost implications of producing biofuels are also a challenge and will be far more expensive than bunker 
fuel.

The infrastructure to distribute biofuels also needs to be built and planned ahead to ensure adequate 
supply to the major re-fuelling ports around the world. It is likely that plant-based oil fuels will largely be 
used by coastal vessels, currently this fuel some derived from used cooking oil is also used as a feedstock 
for aviation fuel, putting pressure on supply.

MAKING GREEN FUEL FROM THE SEA AND AIR
LNG is an intermediate solution, in the longer term there are plans to build floating production platforms 
for making hydrogen and green fuels such as ammonia from desalinated seawater and air.

One floating green fuels refinery could produce over 1 million metric tons green ammonia per year at a 
cost competitive with bunker fuel. Global demand for green ammonia just from shipping could hit 150 
million tons by 2035.

The orderbook for shipyard construction of these plants is a tantalising prospect. It requires no site 
license, it is scalable, it is flexible, it is movable, it is exportable and it is surrounded by water and air – all 
the raw material required to make clean water, green hydrogen and green ammonia. No oil drilling, no 
smoky oil refining, no combustion and no emissions.

Each of these floating refineries could be a consortium involving an advanced atomic operator, a plant 
processing operator, a maritime asset manager, a ship manager and maybe even an oil company?

Hydrogen is however, costly to produce and requires an enormous amount of energy to make. Renewable 
energy sources such as solar and wind do not have the energy density needed to make hydrogen in 
sufficient quantities to meet shipping’s needs. Hydrogen when made with oil and gas, is worse than no 
hydrogen at all.

MAJOR SHIPPING CARRIER 
OPTS FOR METHANOL
Already we have seen major global carriers 
setting a benchmark by building ships that can 
use alternative fuels, such as Maersk which will 
launch the world’s first carbon neutral liner vessel 
in 2023.

The new methanol feeder vessel will have a 
capacity of around 2,000 TEU and be deployed 
in one of its intra-regional networks. While the 
vessel will be able to operate on standard very 
low sulphur fuel oil (VLSFO), the plan is to 
operate the vessel on carbon neutral e-methanol 
or sustainable bio-methanol from day one.

Both the methanol-fuelled feeder vessel and the 
decision to install dual fuel engines on future 
new buildings are part of the carrier’s ongoing 
fleet replacement, enabling either carbon neutral 
operations or operation on standard VLSFO with 
an aim to have a carbon neutral fleet by 2050.

Shipping accounts for more than 80 percent 
of world trade by volume, producing 3 percent 
of global GHG, contributing to air pollution 
close to coastal areas and ports, the gradual 
adoption of alternative fuels by shipping will 
have an incremental positive impact on coastal 
communities.

GLOBALLY SULPHUR LIMITS WILL 
REDUCE TO 0.5% FROM 3.5%.

3.5% 0.5%
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Another alternative energy solution is to use modular advanced atomic batteries, which will provide 
long term energy to power hydrogen and ammonia production with no emissions. This technology is in 
development and is scheduled to be available in under ten years’ time.

NEW FUELS, NEW RISKS
One common challenge, however, posed by the adoption of most alternative fuels are their physico-
chemical characteristics, typically with associated low flashpoints, higher volatilities, different energy 
content per unit mass and, in some cases, even toxicity.

The industry needs to prepare by training its engineers and crew how to handle these new fuels safely 
onboard.

The shift from diesel to green fuels, is similar to the change from sail to steam more than 100 years ago. 
The main difference is that the imperative to change is on a tighter timescale in order to meet the IMO 
directives to reduce CO2 and GHG emissions and ultimately meet global warming reduction targets set 
by the United Nations.

MAJOR SHIPPERS PLEDGE TO USE ONLY CARBON ZERO SHIPS
Pressure is growing from global brand-named shippers for carriers to reduce carbon emissions and 
pledged to only move cargo on ships using zero-carbon fuel by 2040.

Their goal is to pressure the shipping industry, through their ‘aggressive’ plan, to decarbonise faster. 
Fuels used to hit the target must be scalable and have zero greenhouse gas emissions on a lifecycle basis 
including production. The companies’ initiative rules out using LNG as a fuel.

As more and more cars on the road are hybrid and electrically powered, it is interesting to note that it is the 
motorsport industry that has ‘driven’ this development taking innovation from the road to the race track. 

High-octane petrol engines powering many racing cars are being replaced with hybrid and electric 
reinventions of fan favourites. 

The future must become greener and the stalwarts of Formula 1 and the World Rally Championship (WRC) are 
aiming to become more sustainable. Formula 1 and global partner ARAMCO are targeting an introduction of 100 
percent sustainable fuels by the middle of this decade, as part of the move towards being Net Zero Carbon by 
2030. 

source: formula1.com

We have seen exciting new championships 
spring up that aim to be more environmentally 
friendly. Take the rapidly expanding Formula 
E which has taken its all-electric series to all 
four corners of the globe. While the WRC is 
rethinking the technology it uses and striving 
towards sustainable engineering is the 24 Hours 
of Le Mans with hydrogen powered engines.

source: eurosport.com

MOTOR SPORTS LEAD THE WAY TO GREEN FUELS 
AND ELECTRIC POWER
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Sourcing clean water for seafarers has been a challenge for thousands 
of years. Even with the substantial clean water storage on board today’s 
ocean-going ships, it is the quality of the water that is an enduring 
problem.

Local bacteria, microbes and other contaminants present in drinking 
water supplied to ships can often lead to illness among seafarers.

With the advent of the plastic bottles during the last 40 years, the 
problem of water purity and supply was alleviated. However, now 
shipping is looking for more sustainable methods of supplying water 
and eliminating the use of plastic.

New technology from the Su-Nav Aeronero Innovation Centre in 
Chennai, India, is producing clean water from humidity and reduce the 
use of 6,000 plastic bottles per year per vessel.

Hong Kong is the top 3 importers of durian in 2020.

6,000
PER YEAR PER VESSEL
PLASTIC BOTTLES

R E D U C E  T H E  U S E  O F
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RAINMAKERS
REDUCE PLASTIC 
CONSUMPTION



In one of the driest places on earth in South Africa’s 
Namib Desert a remarkable insect called the 
‘fogstand beetle’ is able to harvest water from the 
fog that drifts in over the arid landscape where rain 
is rare.

The beetle’s skin is covered with a mix of hydrophilic 
and hydrophobic bumps and valleys on its skin. 
These prevent moisture from being dispersed 
in the wind, when the moist condenses and 
became droplets, they roll down the beetle’s body 
and straight into its mouthparts. This behaviour is 
charmingly known as “fog basking.”

Su-Nav, a ship management company, has 
rol led out the latest sustainable, green 
product from its laboratory which wil l 
provide thousands of seafarers with pure 
drinking water,  free from harmful bacteria 
and el iminating the use of plastic bottles.

The water condenser machine, which has 
been instal led on three vessels,  is  especial ly 
designed for marine applications by 
considering the adverse conditions,  internal 
operations on board the vessel and the 
inabil ity for servicing and maintenance.

The machine can generate 150 to 1,000 
l itres of pure drinking water per day. Since 
it  uses the humidity to produce water,  the 
marine environment provides optimum 
conditions for its use. The stainless-steel 
body also ensures longevity for use at sea 
and during long haul voyages.

“The seafarers with no other options are 
forced to consume water from tanks or 
plastic bottles received from different 
countries which results in various potential ly 
harmful microbes in the gut.  There is also 
the possibi l ity of water contamination from 
fresh water being loaded into the tanks,” 
said Sachit Sahoonja,  CEO of Su-Nav.

“The use of plastic is extremely harmful to 
the environment, so our Innovation Centre 
has produced a machine that is plastic free, 
sustainable and produces unl imited clean 
drinking water.  We estimate that we can 
save tens of thousands of plastic water 
bottles per year across our growing f leet,” 
he added.

THE THIRSTY BEETLE THAT INSPIRED THE 
TECHNOLOGY

Durga Das, CEO of Aeronero & Head of Su-Nav Aeronero Innovation Centre said: “We intend to bring about 
several key innovations from our laboratory over the next few years. Water being an immediate challenge, 
we decided to address this as a priority and we believe we will bring relief to all seafarers with this green 
technology.”

Dr. Kumar Loganathan and Jyotsna Kumar Co-Founders at Aeronero are the technologists behind Aeronero. 
The technology is unique in its efficiency, capacity, cost, filtration system, minerals cartridges as well as 
the variation in the climate and geographic areas that it can be in. This is in addition to the designs, air-
conditioning, and customisation that can fit in any community.

The inspiration for Aeronero’s technology came from desert beetles, the scientists bio-mimicked the concept and 
developed the first prototype of the atmospheric water generator, that created water from humidity in the air.

Source: atlasobcura.com (Jessica Leigh)
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A ten-year downturn in shipbuilding has been reversed during the last 18 months by the sustained rise in 
freight rates for containers, provided carriers with a war chest to buy new vessels.

Clarkson Research is now reporting that the total global volume of new orders for containerships based 
on gross tonnage is the largest since the agency started tallying the market in 1996. The volume is 
reported to be about 12 times the total volume of new orders placed during the first three quarters of 
2020. Further, the orders have now exceeded the last boom cycle in 2007.

The order book as a share of existing fleet capacity has recovered from the lowest level in more than 
three decades. Since early October, orders for new container ships have increased by 115 vessels, adding 
more than 1.1 million TEUs to the global fleet. With other vessels on order the total capacity on order to 
about 2.7 million TEUs, or almost 12 percent of the existing fleet.

115 vessels

12 %
 TEUS TO THE GLOBAL FLEET

ORDERS FOR NEW CONTAINER SHIPS 
HAVE INCREASED BY 

1.1 million

2.7 million 
WITH OTHER VESSELS ON ORDER 
THE TOTAL CAPACITY ON ORDER TO ABOUT

OF THE EXISTING FLEET
ALMOST

TEUS

IMPORTANCE OF FLEXIBILITY
With disrupted sailing schedules and port congestion likely to continue in the medium term the move to 
ordering containerships in the 7,000 to 16,000 TEU range provides shipping lines with the flexibility to 
move vessels from one trade lane to another.

19

1968

2020

7,000+TEU

8,000+TEU

9,000+TEU

10,000+TEU

11,000+TEU

16,000+TEU
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50 YEARS OF CONTAINER SHIP GROWTH
(For illustration purpose only.)

SHIPYARDS SEE RECORD 
BREAKING SURGE

IN BOX SHIP ORDERS



The priority in recent years by the major line haul 
operators has been to build 24,000 TEU vessels 
to benefit from the economies of scale. However, 
the challenges posed during the pandemic such 
as port congestion, container shortages and 
delays, means that the smaller vessels are now in 
demand.

However, Peter Sand, chief shipping analyst at 
Bimco, said that he thought that ultra large ships 
are here to stay. “You should not expect much 
change on that account, as ultra-large container 
ships are the preferred choice of ‘weapon’ in 
the arms race of the container shipping industry 
seeking to improve long-term profitability,” he 
told the Financial Times.

Larger ships help operators to benefit from 
economies of scale, reducing costs and emissions 
he added.

Delays inland due to truck driver shortages and 
a lack of warehousing space have also led to a 
build-up of containers on the waterfront which 
will also mean that smaller vessels, with a quicker 

turnaround time will be able to load and unload 
containers and help alleviate the build-up of 
containers.

The world’s largest shipbuilding nation is China 
which provides a good barometer for future 
orders. The Chinese Association for the National 
Shipbuilding Industry said that the global annual 
ship transaction volume will exceed 90 million dwt 
in 2021.

Li Yanqing, CANSI Secretary General said that 
the strength of data indicators such as the Baltic 
Dry Bulk Index, which recorded a strong increase 
in rates and the strong growth in freight rates for 
containers.

CANSI reported that the country’s shipbuilders 
received orders for 28.39 million dwt so far in 
2021, which amounted to more than 40 percent 
of the total orders placed during the period. They 
said Chinese yards delivered 23.18 million dwt 
in the first half of 2021 both for domestic and 
international shipowners, which was more than 47 
percent of the total ships delivered in 2021.

With the rate of orders exceeding production, 
the Chinese shipbuilding industry is also building 
its orderbook and backlog. Orders exceeded 
deliveries by 210,000 dwt in the first half of 2021. 
The total for all the executed orders currently 
stands at 80.96 million dwt.

China State Shipbuilding Corp (CSSC) also 
highlighted the dramatic growth in orders for 
containerships. “Our orders for container vessels, 
especially those for 16,000- and 17,000-TEU 
ships, doubled compared with the same period 
last year,” said Zheng Wei, Vice-President of 
CSSC-Dalian Shipbuilding Industry Co.

CSSC highlighted that containership orders so 
far in 2021 have matched the number of vessels 
ordered for the whole of last year, while COSCO 
highlighted orders for more than 20 bulk carriers 
and container vessels it received for its joint 
venture with Japan’s Kawasaki Heavy Industries. 
COSCO said that its production capacity is full 
by the beginning of 2024.

GLOBAL FORECAST
The global economic recovery is continuing, even 
as the pandemic resurges. Life in much of the 
world is likely to return to normal next year – at 
least, the post-pandemic normal. True, there 
will be local and seasonal flare-ups of Covid-19, 
especially in chronically under vaccinated 
countries. But over the coming years, COVID will 
probably become an endemic disease, like flu or 
the common cold.

Despite temporary global trade disruptions, trade 
volumes are expected to grow almost 10 percent 
in 2021, moderating to about 7 percent in 2022—
in line with the projected broader global recovery. 
Trade growth is projected to moderate to about 
3.5 percent over the medium term according to 
The International Monetary Fund World Economic 
Outlook Report (October 2021).

In the light of increased demand for container 
shipping, healthy forecasts for container volumes 
and high demand for more flexibility in global 
trade routes, many shipyards in China, Japan and 
South Korea received an increase in orders from 
ship owners. The impact with more flexibility in 
ship capacity also means that ports with higher 
productivity and efficiency via technology, less 
disrupted by labour shortages and customised 
value-added services will benefit most.

LARGER SHIPS HELP 
OPERATORS TO BENEFIT 

FROM ECONOMIES OF SCALE, 
REDUCING COSTS AND 

EMISSIONS.
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ECOMMERCE DRIVING
INCREASE

IN FREE TRADE ZONES
Free Trade Zones (FTZs) have been around for 50 years 
or more and they continue to offer important economic 
benefits for host countries and hosted companies. A 
FTZ is considered a Special Economic Zone, or SEZ, 
which is a designated area for commercial purposes. In 
the said area, economic trade is free from any trade-
related fees like taxes or duties.

There were also many discussions on the influencing 
factors and linkage effects of the development of FTZ 
while most of the characteristics and their advantages 
are attracting foreign direct investments and generating 
employment.

Today, there are over 5,400 SEZs in the world. Of them, 
1,000 were established in the past five years. Experts 
expect the establishment of more than 500 new special 
economic zones over the next few years. 

1975

Historical trend in SEZs (Numbers of countries and SEZs)

Number of economies with SEZs, selected years
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Source: UNCTAD.
Note: The trend is indicative only. Historical estimates are based on ILO (2014) for 1975, 1986, 1995, 1997, 2002 and 2006; FIAS (2008) for 2008; The Economist (2015) for 2014; and UNCTAD for 2018. 
Scope and definitions of the various estimates across years may di�er.

A FTZ has been defined as a specific area where 
trade is based upon the unrestricted international 
exchange of goods, with customs tariffs used only 
as a source of revenue and not as impediment to 
trade development.

FTZs often located at key ports, in 130 countries 
or economies in North and South America, 
the Asia-Pacific region, Europe and Africa, 
up from just 79 spread across 25 countries or 
economies in 1975. The special zones facilitate 
trade by offering businesses advantageous tariffs 
and lighter regulation on financing, ownership, 
labour and immigration, and taxes. They have 
helped emerging economies to attract foreign 
investment and generate jobs and growth.

Source: United Nations Conference on Trade and Development 
(UNCTAD)-World Investment Report 2019 Special Economic Zones
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Association of Southeast Asian 
Nations Free Trade Area (AFTA)
Countries involved: Brunei, Indonesia, 
Malaysia, Philippines, Singapore, Thailand, 
Vietnam, Laos, Myanmar and Cambodia.

China Special Economic Zones
There are a total of 12 Special Economic Zones 
in China located in Shanghai, Fujian, Tianjin, 
Guangdong, Chongqing, Henan, Hubei, 
Liaoning, Shaanxi, Sichuan, Zhejiang and 
Hainan.

Key dimensions driving 
SEZ success

New challenges facing SEZs

Strategic focus Sustainable development imperative

Regulatory framework and 
governance

New industrial revolution and 
digital economy

Value proposition for investors Changing patterns of international 
production

          Source: United Nations Conference on Trade and Development (UNCTAD)-World Investment Report 2019 Special Economic Zones

North American Free Trade Agreement 
(NAFTA)
Countries involved: 
United States, Canada, Mexico

European Union Single Market
Countries involved: 28 EU member states, 
Iceland, Liechtenstein, Norway, and 
Switzerland.

African Continental Free Trade Area 
(AfCFTA)
Countries involved: 
52 of 55 member states
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CHINA’S SEZs ON THE RISE
China now has more online shoppers than the 
US, United Kingdom and Australia combined, 
this has transformed cross border ecommerce 
throughout the country.

To support this growth in domestic and 
international trade China has opened 21 nation 
SEZs and 109 import pilot zones for cross-
border E-commerce (CBEC) across the country, 
covering 30 provinces, autonomous regions and 
municipalities, which have been critical to meet 
rapidly changing trade patterns.

The main benefits of the SEZs are to boost 
China’s foreign trade, creating higher demand 
and more value-added products, effective prices, 
and more efficient management of the labour 
market by integrating domestic and foreign trade 
channels.

INDUSTRY VERTICAL 
CLUSTERS FOR CHINA’S SEZs
To reflect the unique industrial vertical clusters 
for each of the 21 SEZs, each zone has adopted 
policies to promote regional industrial clusters 
building upon the unique strengths and 
characteristics of the area.

Each SEZ in China has a specific industry cluster, 
like technical and digital innovation, financial 
services, smart logistics, technology, fintech, 
biomedicine and agri-tech. For foreign investors 
the aggregation of companies in a specific 
industry cluster can be a major advantage as 
there are existing networks of suppliers, service 
providers, and specialist labour pools.

Pilot SEZs are areas marked out by the 
government where a series of test policies are 
trialled, such as tax cuts, streamlined customs 
clearance, and industry-specific liberalisation. If 
the pilots are successful, they are replicated and 
scaled up to the national level.

FREE PORTS
A free port is a specific area where importing 
rules differ from the rest of the country. Hong 
Kong is an important international transit 
hub. It not only enjoys more international, 
flexible policies as a free port than its mainland 
counterparts, but also leads the world in trade and 
customs facilitation.

Free ports encourage business involved in 
importing and re-exporting, benefiting from a 
lack of trading tariffs and simplified customs 
documentation and procedures.

Free ports can be hubs for industries such as 
manufacturing, enabling them to produce goods 
from cheaper imports, and thereby promote cost-
efficiency.

HONG KONG’S FREE PORT 
MODEL
The reliability of Hong Kong’s transportation and 
logistics infrastructure and logistics services is also 
among the best in the world. Thus, many leading 
international brands and companies dealing in 
high value-added goods choose Hong Kong for 
inventory management, labelling, packaging and 
other processing procedures. Easy access, an 
international airport with large handling capacity, 
free port status and reliable logistics services 
all help to make the city an ideal cargo transit 
port for distributing goods to other countries 
and regions and tapping the growing demand 
in China and other Asian countries for high-end 
goods. Source: Hong Kong Trade Development 
Council

OTHER FREE TRADE AREA, 
CUSTOMS UNION AND 
SINGLE MARKET
Free trade area (FTA) and customs union both 
deal with tariffs and trading. However, they are 
different in many ways.

FREE TRADE AREAS
Not to be confused with an FTZ, a free trade 
area is concerned with removing tariffs, and 
regulations that are applied to member countries 
who trade with each other. Members establish a 
common set of policies that regulate trade terms, 
tariffs, and quotas.

Another thing about a free trade area is that 
imports from outside the area do not confer the 
benefit of the free trade agreement. For example, 
two countries that are members of a free trade 
area, such as the US and Mexico, refrain from 
imposing tariffs on each other. However, if a US 
company imports bananas from South America, 
they would be subject to tariffs.

CUSTOMS UNION
A customs union, similar to an FTA, also removes 
tariffs between its members, but it also sets 
up a common external tariff to non-members 
on imported and exported goods. The main 
difference between an FTA and a customs union 
is that more compliance is involved under an FTA 
transaction.

SINGLE MARKET
A single market runs deeper than a customs union 
because it promotes frictionless trading. Every 
member recognises that every single product 
manufactured by the group’s members is suitable 
for sale, for distribution to all members, and for 
consumption.

A single market basically creates a level playing 
field for every member and not only encompasses 
tradable products and goods but also allows the 
citizens of each member country to work freely 
throughout the area.
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Hutchison Ports and SPARK, a sustainable, 
global energy hub in Saudi Arabia, announced 
the signing of a shareholders’ agreement for 
the formation of a joint venture to manage and 
operate the dry port and bonded logistics zone in 
the SPARK energy industrial city in Saudi Arabia’s 
Eastern Province in September 2021.

Eric Ip (centre), Group Managing Director; Andy Tsoi 
(right), Managing Director, Middle East and Africa 
Division and Cody Leung (left), Group General 
Counsel & Corporate Development Director, at the 
online signing ceremony.

Designed to ensure ease of access to global 
markets, the three-square-kilometre dry port will 
enable the future joint venture to capture the 
growing demand for logistic services for energy-
related products in the Middle East and beyond 
while also serving the neighbouring industrial 
cities.

The mega project which spans over 50 square 
kilometres is a manufacturing, service centre and 
logistics hub for the energy sectors and is an 
integral part of the Saudi Vision 2030. SPARK will 
create significant employment, further diversify 
the economy, and attract additional foreign 
investment into the Kingdom.

PARIS Optimal Transport Planning Solution 
(PARIS), a wholly-owned subsidiary of Hutchison 
Ports, and Ocean Network Express (ONE) Inland 
Operations collaborates on an exciting new 
project in pursuit of reducing carbon emissions 
embedded within their container transport 
operations in August 2021.

PARIS assist ONE by planning and optimising 
collection and delivery bookings in real-time using 
available truck, rail and barge/feeder transport 
options. The highly configurable software by 
PARIS utilises advanced algorithms and parallel 
processing to provide optimised transport 
planning and features to effectively manage 
transport exceptions, reduce empty mileage and 
improve service performance. PARIS solution 
enabled the tracking of inland carbon emissions in 
the supply chain and help lower emissions.

Another pillar of Hutchison Ports sustainability 
strategy is transport by rail. In Barcelona, Spain, 
Hutchison Ports BEST develops and operates inland 

rail terminals that enable energy transition. In this 
respect, rail movements carried out at BEST saved 
20,471 tonnes of CO2 emission last year.

Synergy, the logistics operator of Hutchison 
Ports, has also consolidated its intermodal service 
between BEST and the southwest of France. 
Customer benefits from up to 11 days of savings 
in transit time with the new service through the 
Port of Barcelona and lowered carbon emissions. 

In 2020, the company saved more than 12,000 
tonnes of CO2 emission with its streamlined 
service which is in line with the EU Green Deal 
initiative.

Given the current situation and restrictions in 
different countries caused by COVID-19, the 
Group have extended all GoGreen activities 
across-year (2020-2021). This allows business 
units to conduct safe and flexible arrangement 
according to their local situations.

To date, over 580 participants from 14 ports in 
9 countries including staff and families together 
with business partners planted over 3,100 trees of 
various species inside and around the terminals to 
protect biodiversity and removed 55kg of rubbish 
from nearby beaches and countryside.

GROUP ANNOUNCES 
AMBITIOUS MEGA PROJECT 

WHILE SMART GREEN 
SOLUTIONS OFFER GREENER 

INLAND SUPPLY CHAIN

Furthermore, as part of the Community 
Investment Strategy, which is sponsored by 
Hutchison Ports Pakistan, staff participated in the 
World Wild Fund for Nature’s (WWF) mangrove 
five-year plantation programme, targeting 
to plant a total 500,000 saplings within the 
programme timeline.

In UAE, Hutchison Ports Ajman has introduced 
Paper Waste Recycling programme and collected 
a total of 716 kg of wastepaper to the recycle 
manufacturer receiving an environmental 
certificate.

Hutchison Ports Pakistan staff participates at the 
WWF plantation programme.
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GROUP SETS LONG-TERM
SUSTAINABLE FUTURE

14

Open Size:           423mm x 280mm (spine – 3mm)
Finished Size:     210mm x 280mm

3mm 




